
ples, and male these communicants d'strust, ifvaried as to the time and mode in which it should
ha redeemed, there eeems to be a general concur

when the investment was made. An amendment
t to the pension laws is suggested to remedy omis-- :
sions and defects in existing enactments.. ,1he
expenditures of the department during the last

, fiscal year were $20,120,394, and the estimates for
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lion two hundred thousand dollars. In 1820,

eighteen million two hundred thousand dollars.
In 1850, forty-on- e mi'lions. In I860, eixty-thre- e

millions. In 18C5, nearly thirteen hun-

dred millions, and in If69 it ia estimated
by the Secretary of the Treasury, in his last an-

nual report, that they will be three hundred ana
seventy-tw- o million. By comparing the puouo
disbursements ofJ.869, as estimated with tnoee
of 1791, it will be seen that the increase of expen-

ditures since the beginning t f the government,
has been eight thousand six hundred and eigh-
teen per centum, while the increase of the popu-

lation for the same period was only eight Hun-

dred and sixty-eig- ht per centum. Again ; tho ex-

penses of the government in 18C9, the year of
peace immediately preceding the war, were only
sixty-thre- e million, while in 18G6, the year of
peace three years after the war, it is estimated

paper money, thit tbe return of gold and silver
to the avenues o. trade may be invited, and a de-mi- nd

created which will cause the retention at
home of at least .ju .iuiujh'-of.th- o production? of
our rich unci -- inexhaustible- gold-bearin- g fields as
may be sufficient for purposes of circulation.

It ia unreasonable to expect a return to a sound
currency as long 3 the government and banks,
by coaiiauing to issue irredeemable notes, fill the
channels of circulation with depreciated paper.
Notwithstanding a coinage by our mints eince
1819 of eight hundred and seventy-fou- r millions
of dollars, the people are now stranger to the
currency which was designed for their use and
benefit, and specimens of the precious metal,
bearing the natiouai device, are seldom eten, ex-ce- st

when produced to gratify the interest excited
by their novelty. If "depreciated paper is to bo
continued as the permanent cuirency of the coun-
try, and all our coin is to bsecmo a mere article of
traffic and speculation, to .the enhancement in
price of all that is indispf csaWe to tho comfcrt
of the people, it wsuld be wia. economy to abol-

ish our mints, thus saving the nation the care end
expense incident t'- - such estab ishments, and let
all our precious me.als bo exported in bub ion.
The time has come, however, when the govern-
ment and national banks ehould be required to
take the most efficient steps snd mako all neces-
sary arrangements for a resu ption of specie
payments. Let specie payments onca be earnest-
ly "inaugurated by the government and banks,
and tho valuo of the paper circulation would di-

rectly approximate a epecie standard.
Specie payments having been resumed by the
govern ent and banks, all notes or bills of paper
issued by either of a less denomination than
twenty dollars should, by law, be txeiuded from
circulation, so that the. people may have the ben-
efit and convenience of a gold and silver curren-
cy, whicri in all their business transactions will
be uniform in value at home aud abroad. Every
man of property or industry; every man who de-

sires to preserve what he nonestly pos rtstcs as
to obtain what he can honestly earn, has a direct
interest in maintaiEing a safe circulating medi-
um: such a medium as shall bo real and substan-
tial, not liable to vibrate with
opinions; not subject to be blown up or blown
down by the breath of speculation, but. to bo
made stable and Becure. A dis. rered currency
is one of the greatest political evils. It under-
mines the virtues necessary for the support of the
social system, auu encourage propensities de-

structive of its happiness ; i- - wars wgaitst indus-
try, frugality ard economy, and it fosters tho
evil spirits f ex ravagauco and speculation, it
has been asserted by oue of our profound and
most gifted statesmen that of all the contrivances
for cheating the laboring classes of mankind,
none has been more effectual than that
which deludes them with paper raouey 'JLu is
the most effectual of inventions to fertilize the
rich man's fields by the sweat of the poor man's
brow. Ordiuary tyranny, oppression, excessive
taxation, bear lightly cu t; e happii.B-c- f the
mass of the community, compared wi.h a fraJHu-len- t

currency, and tne robberies committed by
depreciated paper Our own history lias record-
ed tor our instruction enough and m oro than
enough of the demoralizing tendency the injus-
tice and intolerable oppression en the virtuous
and well disposed, by a degraded paper curren-
cy authorized by law, or iu any wat
countenanced by the gcvernmeut. It is one

most successful dev:ces iu times of peace r
war of expansions or re vulsions, to accomplish
tho transfer cf all the precious metals from the
groat mass of the people into the hands of tho
fow, whero they are hoarded iu secret u!acc3or
deposited under bolts and bars, while tho pioole
are let to endure ail the inconvenience, sacrifice
and demoralization resulting from the usa of de-

preciated and worthless paper.

win so guiae onr counsels as to strencdv,,
reserve the Federal Dnton. innt, ne, and

the Constitution, restore prosperity In,i kCef"r
ness to onr whole peoplo and promote a

ipfi-peac- e

and good Will towards all men 0art!
Signed, ANDREW

Washington, Dec. 9th, 1863. johbbos.

Special Correspondence the Baltimore Qaz otto.
Tbe Democr&tio Members of

give the Radicals Rope A Bl
tit

Proposition An Illustrative S" a b !Waihbnrne thrown overboard by o
Fort Lafayette A Prison Incident a'Brutal Commandant.
"WAsrrrsTOv. TVrt 7 T lmva

faction ia announcing ine xact thatmembers nf thn DprnnAruliA arA n y

tivA narfcv in flnnrrraaa Viova i ?cfVa.

they will not make fools of thAf0 ' at

the coming session of Congress. Tho m
10

bers generally argne thus : The great
pie of this great lConntry have by

invested certain men with tbe
to do as they please. Very well, let n3

do!r
what they will do. Give them a wide ran
Whenever called npon wo shall conscieLt'
ously vote upon propositions as thsy
come up. Beyond this no responsibiij!7
rests npon us, and we shall take care thno impediment is placed in the way of af-tria-

l

of the policy of our opponents (Coi
save the mark !) The word seems to 1

"Go ahead 1 who's afeard ?" u'

In the midst of this passive programme
I hear threats of what a would be lead'
intends to do. He proposes ostensibly t
throw a notable lirebrand into the liuiir
party by cajoling Grant. Ho purposes
introdnce a bill repealing the Tenure-c- f
office act. This, pleads he, will be passi--
by the House, and rejected by the SenaV
We shall, thereby, get Grant, and withor
loss, and my paper will be placed in a i

sition whereby profits will ensue."
the same time, by creating a feud heWl.,,'
Grant and Congress, tbe Democratic p;rtv
will rend the Radicals asnnder. "

This is a very adroit movement. Lut
being trumpeted beforehand, is not liktk
to succeed, as I havo reason to believe ih.j
leading Radicals are not downright fools
to tho extent of refusing to avail them
selves of the blunders of their oppoueuN
What if the motion of the honorable nifm!
ber from New York should be not only en
tertained by tho House, but acceded to l,v
the Senate, under the pressure of Deniij.
cratic influences ? Would not the member
be in the condition of tho cat under the
mesmerio influence of the monkey which
drew out the chestnuts, unmindful of ii
own claws ?

In the meantime, I think it necessary
to apprise your readers, as a legitimate re-

sult of "non-interventio- n" iu things
which don't concern us, that u most iut

radical relationship has been burt
asunder by means entirely outside of toady-
ism on the part of Democratic statesmen.
Contrary to all expectation, tho Alan Fri
day of Grant has suddenly been throwr.
overboird. Mr. Washburne, notwit-
hstanding what Yates may 6ay, is now
scarcely upon speaking terms with tbi
"coming man." Some attribute this lir
catastrophe primarily to Donnelly's in-

fluence, derived indirectly from tho IV
nian Brotherhood, others to tho excessive
egotism and domineering demeanor of

this second Warwick. He all this as it
may, Schenck has had fuflicieut power
to utterly demolish tbe pretontious de-

mands of the Illinois member.
Speaking of the catastrophe at Furt L

to-da- y, it was remarked by a hiii

ferer that this was not the only memora-
ble fire at that locality. Tho whole Btrue
ture is, and has been for years, covere 1

with a shingle roof. When, in 18(31, this
bastile was peopled by many honorable
gentlemen, confined there in viol.it iou of

all law, human and divine, a fuo took

place near the magazine, which couUiiie.l
tons of pewder. It had become the custom
of the keepers to permit the prisoners fur

certain hours during the day to go outsui
of their casemated quartern. Upon tho o-
ccasion of the alarm of fire I refer to, they
were driven back at the point of tho ba-
yonet, and the keys of their cells turned
upon them by order of Wood, who lmd

temporary command. I doubt if any act

of equal villainy can be found in all hi-
story.

The Darning of Fort Lafayette Karth"
Particulars.

The New York papers of yesterday con-

tain farther particulars of the burning of

Fort Lafayette. The Tribune says :

liVerything of an inflammable naturo in

Fort Lafayette was destroyed on Tuesday
afternoon and night. All danger from the
explosion of the magazine having passed,
the residents below, who fled for safety,
have mostly returned, and again occupy
their homes. Inside the scene is oue of
utter devastation. The supports of the
huge guns havo been burnt away, and they
now lie useless among the ruins. Tho
magazine remains uninjured with tho ex-

ception of the burning of the outer door.
The explosion of loaded shells caused Home
damage to masonry, and cut larpro holes ia
the iron doors. Some unexploded shells
are still among tho ruins. When first seeu
the fire was less than a foot in diameter.--Backet- s

could not at first be found, ai:d
the vicinity was speedily deserted for fear
of the explosion of the magazine. The
loaded shells lying in the fort were scarcely
less dangerous.

The loss is estimated at about $250,000.
The Herald furnishes the following remin-
iscences of this fort :

Here it was that Colonel Burke presided
as chief custodian and jailor of all tho re-

fractory prisoners of war and State during
the memorable period of the rebellion. --

Among tho prisoners of note confined there
was Admiral Buchanan, of tho rebel navy,
who lost his leg and was taken at the cap-
ture of Mobile, Ala. 0. Ii. Mallory, Se-
cretary of the Confederate Navy, occupied
a casemate here until the 10th day of
March, 1866.

Charles James Faulkner, formerly Min-

ister of France, and for several successive
terms member of Congress from Martius
burg, Virginia, was confined here ; l

Assistant Surgeon William M. Page, of A ir
ginia, also, James Branch, Mayor of Wash-

ington ; James Haydc, of Baltimore, MJ. ;

Senator Hill, of Georgia; General Fitzhugh
Lee, son of Robert E. Leo ; Colo, tho
pirate of Lake Michigan each dwelt for ;i

term within the narrow limits of this cel-
ebrated work. Kennedy, the New York
hotel burner, spent tho last hours of hi
life here, and here finally paid the penalty
of his crime. His body is interred in the
reserve ground near Fort Hamilton. Briga-
dier General Stone, of the United Statca
army, was also confined at this fort for
several months for some reason or other,
which was never divulged by tlft War IX
partment.

Grant and Stanton.
The Republican Congressmen who have

arrived here manifest a decided opinion ia
favor of Mr. Stanton's restoration to the
War Department, partly on account of his

administrative skill in the work of South-

ern restoration, and also as a compensation
for his services to tho party in retaining
his position in opposition to President
Johnson. His campaign speeches are also
urged iu his favor, and it has transpired
that General Grant has been approached
on the subject by parties of th highest
influence. It is said that tho General gave
no indication of his intentions. It ii
hinted, however, that tho relations 0

General Grant and Secretary Stanton,
when the former was in active service,
were not of a character calculated to

strengthen the pretensions of Stanton s

friends. Dispatch to the Philadelphia
North American

not decided, a government winch, at will, consigns
to military dominion States that are integral parts
of cur federal union. While ready to reaent any
attempts by other nations to extend to this hem-
isphere tLe monarchial form of government as-
sumes to establish over a large portion of its
people a rule more absolute, harsh and tyrannical
than any known to civilized powers.

The acquisition of Alaska was made with the
view cf extending technical jurisdiction and re-
publican principles in the American hemisphere.
Believing that a further step could be taken in
the same direction, I last year entered into a
treaty with tbe King of Denmatkfor the purchase
of the islands ot St. Thomas and St. John on the
best terms then attainable, and with the express
consent of the people of these islands. This treaty
still remains under cons ideration in the Senate.
A new Convention has been entered into with
Denmark, enlarging the time fixed for final rati-
fication of the original treaty. Enterprising na-
tional policy would seem to satisfy the
acquisition and incorporation into our Federal
Union of the several adjacent continental
and insular communities as speedily as it can be
doue peacefully, lawfully and without any viola-
tion of national justice, faith or honor. Foreign
possession or control of thoto communities has
hitherto hindered the growth and impaired the
influence of the United States. Chronic revolu-
tion and anarchy there would be equally injurious.
Each ono of them, when firmly estabhshed as an
independent republic, or when incorporated into
the United States, would be a new source of
strength and power.

ConiormiDg my administration to these prin-
ciples, I have on no occasion lent support or tol-
eration to unlawful expeditions set on foot upon
tho plea of republican propagaudism or of na-
tional extension or aggrandisement. The neces-
sity, however, of repressing such unlawful move-
ments clearly in licates the duty which rests npon
us of adapting our legislative action to the new
circumstances of a decline of European mon-
archial power aud influence, and the increase of
American republican ideas, interests aud sympa-
thies. Ic cannot be long before it will become
necessary for this government to lend some ef-
fective aid to the solution of the political
and social problems which are continually
kept before the world by the two re-
publics of the Island of Saint Domingo,
and which are now disclosing themselves more
distinctly than heretofore in the Island of
Cuba. The subject is commended to your consid-
eration wuh all the more earnestness, because I
am eatiafitd that the time has arrived when even
so direct a proceeding as a proposition for an an-
nexation of the two republics of the island of St.
DoniiuKo would not only receive the consent of
tha people interested, but would also give satisfac-
tion to ail other foreign nations. I am iiware that
upon the question of further extending our pos-
sessions it is apprehended by some that our po-
litical system cannot successfully be applied to an
area mote extended than our continent. But the
conviction is rapidly gaining ground in
the Americau mind, that with the increased
faciiiiiea for intercommunication between all
poitions of the earth the principles of free gov-
ernment, as embraced in our constitution, if
faithfully maintained and carried out, would
prove of sufficient strength and breadth to com-
prehend within their sphere and influence the
civilized nations of tho wcrld.

1 he attention of the Senate and of Congress is
again respectfully invited to the treaty for the es-
tablishment of commercial reciprocity with the
Hawiau kingdom, entered into last year, and
already ratified by that government. Tha
attitude of the United States towards these
Islands is not very different from that in
which they stand towards the West In-
dies. It is kuowu an l felt by the Uawian
Kovernment and people that thwir government
and institutions are feeble and precarious, and
that the United States beiug so near a neighbor
would be uuwilJinpr to see tho islands pass uuder
foreign control. Their prosperity is continually
disturbed by expectations aud alarms of unfriend-
ly political proceedings, as well from the United
States as frum other foreign powers. A recipro-
city trtaty, while it could not materially diminish
tho revenues of the United States, would be a
guaranty of the good will and forboarance of all
nations until the people of the Islands shall of
themselves at no distant day, voluntarily apply
for admission into the Union.

Tho Emperor of Kussia has acceded to the
treaty negotiated here iu January last for the
eecurity of trade marks in the interest of Manu-
facturers and commerce. I have invited his

to tho importance of establishing now,
while it eeems easy and practicable, a fair and
equal regulation of the vast fisheries belonging
to tha two nations iu the waters of the North Pa-
cific ocean.

The two treaties between the United States and
Italy for tbe regulation of consular powers and
the extradition of criminals, negotiated and rati-
fied here during the last session of Congress,
have been accept d and confirmed by the Italian
government. A liberal consular convention which
has been negotiated with Belgiam will be submit-
ted to the Senate.

The very important treaties which wero ed

between the United States and North
Germany and Bavaria for the regulation of the
rights of naturalized citizens have been duly rati-
fied and exchanged, aud similar treaties have
been entered into with the kingdoms of Belgium
and Wurtemburg, and with the Grand Duchies of
Baden and Hesse Darmstadt. I hope soon to bo
able to submit equally satisfactory conventions of
the same character now iu the course of nego-
tiation with tlie respective governments of
Spain, Italy and the Ottoman empire.

Examiutiiou of claims against the United
States by the Hudson Bay Co, and the Puget's
Sound Agricultural Co, an account of certain
possessory rights in the State of Oregon and
Territory of Washington, alleged by those com-
panies in virtue of provisions of the treaty be-
tween the United States and Great Britain of
June 15th 1846, has been diligently prosecuted
under the direetiou of the joint international
commission to which they wero submitted for
adjudication by treaty between the two govern-
ments of July 1st 1863, and will, itjis expected, be
concluded at an early day.

No practical regulation concerning colonial
trade and tho fisheries can be accomplished by
treaty between the United States and Great
Britain uu'il Congress shall have expressed their
judgment concerning the principles involved.
Tnrea other questions, however, between tha
United States aud Great Britainremain open for
adjustment. These are the mutual rights of
naturalized citizens ; the boundary questioa in-
volving t he title to the Island of San Juan, on the
Pacific coast, aud mutual claims arising since the
year 1853 of the citizens and subjects of the two
countries for injuries and depredations committed
under authority of their respective governments.
Negotiations upou these subjects are pending,
and I am not without hope of being able to lay
before the Senate for its consideration during
the. present session, protocols calculated to bring
to an end these justly exciting and long existing
controversies.

We aro not advised of the action of the Chinese
government upon the liberal and auspicious trea-
ty which was recently celebrated with its pleni-
potentiaries at this capital.

Japan remains a theatre of civil war, marked
by religious incidents and political severeties
peculiar to that long isolated emDire. The
Executive has hitherto maintained strict
neutrality among tho belligerents and
acknowledges with pleasure that it has
been frankly and fully sustained in that cause
by the enlightened concurrence and
of the other treaty powers, viz: Great Britain,
France, tho Netherlands, North Germany and
Italy.

Spain having recently undergone a revolution
marked by extraordinary unanimity and preser-
vation of order, the provisional government es-
tablished at Madrid has been recognized, and the
friendly intercourse which has so long happily
existed between tho two countries remaius un-
changed.

I renew the recommendation contained in my
communication to Congress, dated the 18th July
last, a copy of which accompanies this message,
that the judgment of the people shonld be taken
on tho propriety of so amending the Federal con-
stitution that it shall provide : Firat, for an elec-
tion of Preeident and Vice-Preside- nt by a direct
vote of the people instead of through the agency
cf electors, and making them ineligible for on

to a second term.
21. For a distinct designation of the person

who Bhall discharge the duties of President in the
event of a vacancy in that office by the death, re-
signation or removal cf both the President and
Vice-Preside- nt.

3d. For the election of Senators of tho United
States directly by the people of the several States
instead of by the Legislatures. And,

4th. For the limitation to a period of years of
the terms of federal judges. Profoundly im-
pressed with the propriety of making these im-
portant modifications in the constitution, I re-
spectfully submit them for the early and mature
consideration of Congress. We ehould, as far as
possible, remove all pretence for violations of the
organic law by remedying such imperfections as
time and experience may develop, ever remem-
bering that the constitution, which at any time
exists until changed by an explicit and authentic
act of the whole people, is sacredly obligatory
npon all.

In the performance of a duty imposed upon me
by the constitution, I have communicated to
Congress information of the state of the Union
and recommended for their consideration snchmeasures as have seemed to me necessary andexpedient. If carried into effect they will hastenthe accomplishment of the great and beneficentpurposes for which the constitution
and which it comprehensively states were to form I

aiuvio pei ice u umuu, esiaousn justice, insure do-
mestic tranquility, provide for the common de-
fence, promote the general welfare, and se-
cure the blessings of liberty to ourselves and
our posterity. In Congress are vested all
the legislative powers, and upon them de-
volves the responsibility as we.i for framing
unwise and excessive laws, as for neglecting to
devise and adopt measures absolutely demanded
by the wants of the country.

Let US earnestly hone that before tha
tion of oar respective terms of service, now rap-idl- y

drawing to a oloie, aa allwiae Rovideso

rence aa to the propriety and justness of a reduc-
tion in the present rate ol interest. The Secreta-
ry of the Treasury, in his report, rocommeuda
five per cent. ConRreso in a bill nataed prior to
the adjonmment on the 27th of July last agreed
upon lour and f per cent Whiln
by many three per cc-u-t. naa uvea held to be an
amply sufficient rctnr 1 for the investment. Tlio
general iuipreii-i- n aa to the exhorbitancy of the
exiatiDg rate of interc -- t has led to an inquiry in
th public mind respecting tho con-
sideration which the Government has
actually received for its bonds, and ths oou- - j

elusion is beconiiDg prevalent that the amount
it obtaiLfcd was in real money threw or four hun-
dred per cent less than the obiigati jas, which it
issued ia return. It cannot bo denied that we
aro payincr an extravagant percentage for the
ns fir 1 1 m rimuev uurruncu wiiiuxi n oo iauci" " " " K0lw th vain ft of
coin, mis lact is niaae appireni wocu nc wu-sid- er

that bondholders receive from the treasury
ucoii each dollar they own in government securi- -

tiea eix jKr cent in gold which is nearly or
'equal 10 nine per cent in currency; idm

thw bonds are then converted into capi- -

tal for the r annual jjaiino,
those institutions issue their circulation, bearing
six per cent, interest, anci mat muy s'O".frn?r. f nxsLtinn the government and the States,
and thereby ethanced twoier cent, m the hands
of the holders. Wo thus have an aggregate of
seventeen per cent, which may be received upon
each dollar by the owners of government securi-
ties. A system that produces such results is
justly regarded as favoring a few at the expense
uf the many, and has led to tho further inquiry
whether our bondholders, in view of the large
profits which they have eDjoyed. would them-
selves be averse to a settlement of our indebted-
ness upon a plan which would yield them a fair
remuneration, and at the same timo bo just to
the tax-paye- rs of the nation.

Our national credit ehould te sacredly ob
served, but in making provision for our creditors
we should not forget what is due to tne masses 01

the people. It may be assumed that the holders
of our securities have airr-ad- received upon their
bonds a larger amount than their original invest-
ment, measured by a gold stan dard. Upon this
statement of fcts it w tild seem but just and
equitable that the nix per cent, interest now paid
by the government should t e applied to tho ou

of the principal in semi-annu- al instal-
ments, which, iu sixteen years and eight mouths,
would liquidate the enure national debt. Six per
cent, in gold would, at present rates, be equal to
nine per cent, iu currency, and equivalent to the
payment of the debt one add a half times, in a
fraction less than seventeen years. This, iu con-
nection with all the other advantages derived
from their investmrnt, would afford to the public
crtditors a fair and liberal compensation for the
use of their capital, and with this they ehould to
satisfied. The lessons of the past admonish the
lender that it is not well to be over anxious in ex-

acting from 1 he borrower rigid conplianco with
the r of the bonds.

If proviakm be mide for tha payment cf the in-

debtedness of the government in the manner
suggested, oi-- r cation will rapidly recover its
wonted piosperi y. Its interests require that
some measure should be taken to release the
large amount of capital i vested in tho
securities of the government. It ia not
now merely unproductive, but iu taxation
annually consumes i 150,000,000, which would
otherwise be used by our enterprising
people in adding to the wealth of the nation.
Oar commerce, which at one time successfully
rivaled that of the great maratiue powers, has
rapidly diminished and our industrial interests
are in a depressed and languishing condition.
The development of our inexhaustible resources
is checked, and the fertile fields of the South aro
becoming waste for want cf means to till them.
With the release of capital, new life would bo in-

fused into ihe paralyzed energies if our people,
and activity and vigor imparted to every branch
of industry. Our people need encouragement
in their efforts to recover from tho effects of the
rebellion, and of injudicious legislation, and it
should be the am of the government to stimu-
late them by tho prospect ( f an early release
from the burdens which impede their prosperity.
If we cannot take the burdens from their shoul-
ders, we should at least manifest a willingness
to help to bear them.

In referring to the condition of the circulating
medium, I shill merely reiterate substantally
that portion of my last annual message which re-

late to that subject. The proportion which tha
currency cf any country should bear to
the whole value of tho annnal produce
circulated by its means is a question
upon which political economists have
not agreed, nor can it be controlled by legisla-
tion, but must be left to the irrevocable laws
which everywhere regulate commerce and trade.
The regulating medium will ever irresistibly How
to those points where it is ia greatest demand.
The law of demand and supply is as unerring as
that which regulates the tides of the ocean, and
indeed currency, like the tides, has its ebbs and
flows throughout the commercial world

At the beginning of the ltcbellion the bank note
circulation of the country amounted to not much
more than two hundred millions of dollars Now
the circulation of National Back notes and those
known as 41 legfil tenders," is nearly seven hun-
dred million. While it is urged by some that this
amount should be increased, others contend tha;
a decided reduction ia absolutely essential to the
beet interests of the country. In view of these
divers opinions, it maybe well to ascertain t'.ie
real value of our paper issues, when compared
with a metallic or convertible currency. For this
purpose, let us inquire how much gold and silver
could be purchased by the seven hundred millions
of paper money now In circulation. Pro-
bably not more than half the amount of
the latter, showing that wheu our paper currency
is compared with gold and silver, its commercial
value is compressed into threa hundred and fifty
millions. This striking fact makes it the obvious
duty of the government, as early as may be con-
sistent with the principles ct sound political
economy, to take such measures as will enabla
the holder of its notes and those of thv Nationl
Banks to convert them without lots into specie or
its equivalent. A reduction of our paper circula-
ting medium need not necessarily follow. This,
however, would depend upou the law of
demand and supply, though it should be
borne iu mind that by making legal ten-
der and bank notes convertabie into coin or
its equivalent, their present specie value iu tha
hands of their holderswouldbe enhanced one hun-
dred per cent. Legislatiou for the accompiisii-me- nt

of a result so desirable is demande.i by the
highest public considerations. The constitution
contemplates that ho circulating medium of the
couutry shall be uuiform in quality and value
At the time of the formation of that instrument
the country had just emerged from the war of
the revolution, and was Buffering from tho effects
of a redundant and worthless paper cur-
rency. The sages of that period were anx-
ious" to protect their posterity from the eviis
which they themselves had experienced.
Hence, in providing a circulating medium,
they coiiforred upon Congress the power
to coin money and regulate the valuo thereof, at
the same time prohibiting the States from making
anythiug but gold aud silver a tender in payment
of debts. Thj anomalous condition of our cur-
rency is in striking contrast with that which was
originally designed. Our circulation now em-
braces, first, notes of the National Banks, which
aro made receivable for all dues to the govern
ment, excluding imposts, and by all its creditors,
excepting in payment of interest upon its bonds
and the securities themselves. Second, legal
tender notes, issued by the Uniteu Kates, and
which the law requires shall be received as well
iu navweot of all debts between citizens as of all
eovernment dues, excepting- - iuniosts. Aud,
third, ge'd and silver coin. By the operation of
our present system of finance, however, the me-tali- c

currency, whon collected is reserved only
for one class of government creditors, who
holding its bonds, semi-annual- ly receive their iu--
terost m com from the National Treasury. lherj
is no reason which will be accepted as satisfacto-
ry to the people, why thoss who defend us on the
land and xurotect ua on the sea the pensioner
upon the gratitude of the Nation bearing the
scare and wounds received while in its service
tha public servants in the various departments of
the government; tne farmer who supplies the sol-
diers of the army and the sailors of the navy; the
artisan wno tons in tne iNatiou a worKsnopa, or
the mechanics aud laborers who build its edifices
and construct its foits and vessels of
war, should, 111 payment of their just
ana nam eainea cues, receive depreciated
paper, whilo another class cf their countrymen.
no more deserving, are paid ia coin of cold and
8 Iver. Equal arid exact justice requires that all
tne creditors 01 the government should be paid m
a currency possessing a uniform value. This can
only be accomplished by the restoration of the
carrency to the ataudard established by the con-
stitution. And by this means we would remove
a discrimination which m..y, if it has not already
aoue so, create a prejudice tnat may become
deep-roote- d and wide-sprea- and imperil the na-
tional credit.

The feasibility of making our currency corres-
pond with the constitutional standard may be
seen by reference to a few facts derived
from our commercial statistics. The aggre-
gate product of precious metals in the
United Ststes from 1849 to 1867 amounted
to $1,174,000,000, while, for the same period, the
net exports of specie were $741,000,000. This
shows an excess of product over net exports of
$433,000,000. There are in the treasury $103,-407.9- S5

in coin. In circulation in the States on
the Pacific coast about forty millions of dollars,
aad a few millions in the national and other
banks. In all lees than $160,000,000. Taking
into consideration the specie in ths country prior
to 1849 and that produced since 1867, and we have
more than $3 JO,0O0,G00 not accounted for by ex-
portation or by the returns of the treasury,
and therefore, most probably, remaining
in tne country, xuese are important iacts,
and ehow how completely the inferior
currency will supercede tne better, iorcing
it from circulation among the masses, and
cauaine it to be exported as a mere article of :

trade, to add to the money capital of foreign 1

lands. They show tbe necessity of retiring our
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Tlie Preident' MewaR.
The JotTBNAii alone of the North Caro-

lina press publishes the fall text of the
President's Message this morning. The
hour at which the telegram was completed
compels us to omit any reference to it
in this issue. This last annual Message of

President Johxscn is worthy its predeces-

sors. He calmly surveys the situation,
unawed by the partisan storm which rages

about him, and marches off the field bear-

ing aloft the banner of the Constitution,
under which he has so nobly, but un-

successfully, battled. He will carry with
him in his retirement the hearty good
wishes of every patriot in the land.

The Legislature.
The proceedings of tho Legislature on

Monday were unimportant. One half of
the Committee on Elections reported that
Mr. Purdie, Senator from the 14th Dis-

trict, had held the position of Magistrate
lfnr tho war- - Tpaj a mpmlier of the Leeris- -

-- " o
lature of 1858-5- 9, and took an oath to
support the Constitution of the United
States ; never served in the army ; never
imesteda dollar in Confederate bonds ;

was a private in the Home Guards, but
never served, unless compelled to do so ;

and that in consequence he is banned by
the Howard Amendment, and not entitled
to hi3 seat. On motion of Mr. Love, its
further consideration was postponed until
Wednesday, in order to give the other
portion of the Committee time to present a
minority report.

In the House, Mr. Justice, of lluther-for- d,

introduced a bill to divide and sepa-

rate the Wilmington, Charlotte and Euther-for- d

Railroad, which was ordered to be
pri n ted.

PRESIDENT'S MESSAGE.
Telegraphed to the Journal. 1

Washington. Dec. 9 10:50 A. M.

Fellov'CiV.iens of the
Senate and House of Iiepresentatites :

Upon the reassembling of Congress, it again
becomes my duty to call your attention to the
state of tbe Union and to its continued disorgan-
ized condition under tho various laws which have
been passed upon the subject of reconstruction.
It may be eaiely assumed as an axiom in the gov-
ernment of Kates, that the greatest wrongs in-
flicted upon a people are caused by urjaat and
arbitrary legislation by the unrelenting decrees
of despotic rulers, and that the timely revolution
of injurious, of oppressive measures is the great-
est good that can be conferred upon a nation.
The Legislature or ruler who has the wisdom and
magnanimity to retrace his bteps, when convinced
of error, will sooner or later be rewarded with the
respect and gratitude of an intelligent and patri-
otic people. Our own history, although embra-
cing & period less than a century, affords abun-
dant proof that most, if not all, of our domestic
troubles are directly traceable to violations ol the
organic law and excessive legislation. Tbe most
striking illustrations of this fact arj furnished
by the enactments of the past three years
upon the question of reconstruction. After a fair
trial they nave substantially failed and proved
pernicious iu their results, and there seems to be
no good reason why they should longer remain
upon tho statute books. States to which the con-
stitution gaarautees a republican form of govern-
ment have been reduced to military dependencies,
in each of which the people have been made sub-
ject to the arbitrary will of the commanding gen
eral. Aitnougn tne constitution requires tnat
each Btate shall be represented ia Con-
gress, Virginia, Mississippi and Texas are
yet excluded from the two Houses and
contrary to the express provisions of that
instrument, and were denied participation
in the recent election for a President and Vice
President of tho United Btatcs. The attempt to
place the white people under the dominion of
persons of color in the south has impaired, if not
destroyed, the kindly relations that had previ-
ously existed between them, and mutual distrust
has engendered a feeling of animosity which,
leading in Borne instances to collision and blood-nhe- d,

has prevented that between
the two races so essential to the success of indus-
trial enterprides in the southern States. Nor
have the inhabitants of those Sta'es alone suffer-
ed from the disturbed condition of affairs grow-
ing out of these Congressional enact-
ments. The entire Union has been agitated
by grave apprehensions of troubles which might
again disturb the peace of the nation. Its inter-
ests have been injuriously affected by the de-
rangement of business and labor, and the conse-
quent want of prosperity throughout that portion
of the country.

The federal constitution, the Maqna Charta of
American rights under whose wise and salutary
provisions we have successfully conducted all
our domestic and foreign affairs, sustained our-
selves in peace and in war, and became a great
nation among the poweis of the earth, must assu-
redly be now adequate to the settlement of ques-
tions growing out of the civil war waged alone for
its vindication. This great fact is made most mini--
rest by the condition of the country when Con-
gress assembled iu the month of December, 18G5
Gml strife has ceased the spirit of rebellion had
spent its entire force in the Southern Htates the
people had warmed into national life and through-
out the whole country a healthv reaction in pub
lics sentiment had taken place. By the application
of the simple, yet effective provisions of the con-
stitution, the executive department with the vol-
untary aid of tho States, had brought the work of
restoration aj near completion as was within the
scope of its authority, and the nation was en-
couraged by the prospect of an early and satis-
factory adjustment of all its difficulties.
Congress, however, interfered and refus-
ing to perfect the work so nearly ac-
complished, declined to admit members
from the unrepresented States ; adopted a series
of measures which arrested the progress of re-
storation frustrated all that had been so success-
fully accomplished, and after three years of agi-
tation and etrife, has left tho country farther from
the attainment of union and fraternal feeling
than at tho inception of the Congressional plan
of reconstruction. It needs no argument to show
that legislation which has produced euch baneful
coneequences should be abrogated or else made
to coniorm to the genuine principle of republi-
can government.

Uuder the influence of party passion and sec-
tional prejudice other acts have been passed not
warranted by the constitution. Congress has
a! eady been made familiar with my views respect
ing the tenure-of-effic- e bill. Experience has
proved that its repeal if demanded by the best
intcres: s of the country, and that while it recains
in force the President cannot eciom that rwid
accountability ot public officers so essential to an
honest and efficient execution of the laws. Its
repeal would enable ;he executive department to
exjreise the power of appointment and removal
in accordance with the original design of the
fs leral constitution.

Ihe at of March 23, 1S, making appropria
tions lor tha s ipport of tho army for tha year
ending June 30th, 1S63, and for other purposes,
ooutaius & provision wbich interfere with the
President's constitutional function as comman-- d

tha army, and deny to States of the
Union the right to protect themselves by means
of their own militia. These provisions shonld be
at once annulled, for while the first might, in times
of great emergency, seriously embarrass the Ex-
ecutive in efforts to employ and direct the com
mon strength of the nation for its protection andpreservation, the other is contrary to the express
declaration of the constitution, that " a well regu-
late! militia being neceseary to the eecurity
of a free State, tho right of the people to
keep and bear arms, shall not be infringed."
It is believed that the repeal of all euch laws
would be accepted by tho American pesple as at
least a partial return to the fundamental princi-
ples of the government, and an indication that
hereafter the constitution is to be made the na-
tion's safe and unswerving guide. They can be
productive of no permanent benefit to the coun-
try, and ehould not be permitted to stand as so
many monumants of the deficient wisdom which
has characterized our recent legislation.

The condition of our finances demands tho early
and earnest consideration of Congress. Com-
pared with the growth of our population thepublic expenditures have reached an amount un-
precedented ia our history. The population ofthe Lnited States in 1790 was nearly four millionsof people, increasing each decade about thirtv- -
inree per cent., it reached in 18RO thirtv-on- e mil
iioue, an increase of seven hnnH .

the population in 1790. Tn lam .1 &
that it will reach thirtvhThk
crease of eight hundred an 1 .i.Tir? ""ri
in seventy-nin- e vears. ihe irJtlLL

the coming year amount to u,yyj,4i4.
The Post Master General's report furnishes a

full and clear exhibit of the operations and condi-
tion of the postal service. The ordinary . postal
revenue for t he fiscal year ending June 30th, 1868,
was $16,292,600, and the total expenditures, em-
bracing all the service tor which . special
approprations have been made by
Contrrees amounted to $22,730,592. showing an

j excels cf expenditures of $6,437,991. Deducting
from tlie expenditures the sum ct si.tsyo.ozs, the
amount of appropriations for ocean steamship
and other special service, the excess of expendi-
tures was $4,541,166. By using au unexpended
balance in the treasury of $3,b00,0C0 the actual
eum for which a special appropriation ia required
to meet the deficiency is $741,466. The causes
which produced this large excess of expenditure
over the revenue were the restoration of service
in the late insurgent States, and the putting into
operation of new service established by the acts
of Congress, which amounted, within the
last two years and a half, to about
58,700 miles, equal to more than one-thir- d of the
whole amount of the eervice at the close of the
war. New postal conventions with Great Britain,
Ncrth Germany, Belgium, the Netherlands, Swit-
zerland and Italy, respectively, have been carried
into effect. Under their provisions important
improvements have resulted in reduced rates of
international postage and enlarged mail facilities
with Europe au countries. The cost of the United
States trans-atlanti- c ocean mail service since Jan-
uary 1st, 1868, has been largely lessened under
the operation of these new conventions a reduc-
tion cf over one-ha- lf having been effected under
the new arrangement for ocean mail steamship
service, which went into effoct on that date. The
attention of Congress ia invited to the practical
suggestions and recommendations raada in his
report by the Postmaster General.

lio important question has occurred during the
last jear iu our acaustomd cordial and friendly
intercourse with Costa R ca. Guatamala, Hon-
duras, Wan Salvador, France, Austria, Belgium,
Switzerland. Portugal, the Netherlands, Dcn-mai- k,

Sweden and Norway, Itomo, Greece, Tur-
key, Persia, Egypt, Siberia, Morocco, Tripoli,
Tunis, Muscat. Siam, Borneo and Madagascar
Cordial relations have also bceu maintained with
the Argentine and the Oriental ltepubiic?. The
expree-e- d wish of Congress that our national
good offices might be tendered to those republics,
and also to Brazil and Paraguay f ir bringing
to an end the citamitooa war which his so long
been rsgirg in tho valiey of Hie Li Pkve, ban
been assiduously complied with, and kindly ac-
knowledged bv all the beligerenis. That impor-
tant negotiation, however, has thus far been with-
out result

O. A. V.'asbbnrD, late Uuited States mir isffr to
Paraguay, having resigned, and being desirous
to return to ibo United States, the Bear Admiral
commanding tho South Atlantic squadron was
early di: ect; d to send a ship cf war to Assumption,
tho capital of Paraguay, to receive Mr. Wash-
burn and his famiiy, and remove them from a
situation which was iepresented t: be en-
dangered by faction and foreign war.

The Brazi.ian commander of the hiliod invad-
ing forces refused p"rmij8ion to tho "Wa-p- "

to pat?s through the blockading forces, and that
vessel returned to its accustomed anchorage.

having been mado against this refu-
sal, it was promptly overruled, and tho " Wasp"
therefore resume i her errand, received Mr. Wash-
burn and family and conveyed them to a safe and
convenient sea port. Ia the meantime, an exci
ted controversy had arisen between the President
cf Paraguay and the late United Stales Min ster,
which ir is understood grew out of his proceed-
ings in giving aejlum in tho Uuited States iega-t- i

n to alleged enemies cf that BepubJic.--Th- e
question of tho riht to give asy-

lum is 0110 alwajs difficult, and often
of great embarrassment. In Stales

well oraniz 'd and established, fore'gn powers re-
fuse either to concelo or exercise that light except
as to porsons actually belonging to tho diplomatic
service On the otl.tr hand, all such powers in-

sist upon exercising the right of asvluui in States
wi the law of nations is not fully acknowledg-
ed, iesprcted and obeyed. The President of Pa-
raguay is understood to have oipose i to Mr.
Washburn's proceed:ngs the injurious and very
improbabio charge of personal complicity in in-

surrection ,nd treason. The correspondence,
however, baa not yet reache 1 Ua Uni .eJ States.
Mr. Washburn, in connection xxitli this controver-
sy, icpresenti that two Uuited States
cit'zens attached to tho legation were
arbitrarily seized at bis tide when letving the
cipital of Phi-agua- committed to prison and
there subjected to torture for tho purpose of pro-
curing confessions of their own criminality and
testimony to support the President's allegation
against the United States Minister- - Mr.

r.ewiy appointed Minister to Para-
guay, having reached th) La Platte, baa been
instructed to pro-.-ce- without delay to Assumption,
there to inventigr-t- the whole subject. The Bear
Admiral commanding the U. S. Sou'h Atlantic
squadron Las been dire led to attend the new
minister, with a proper naval force to sustain
uch just d maod as the occasion may require,

snd to vi dicite the rights of the United States
citizens re cued to, and of any others who may
bo expn-e- d to drtuffer in the theatre of war. With
these exempli )us friendly relations have been
maititaii-.- t bstwt-e- the United States aud Brazil
and Paraguay. Our relations during the past
yuivwi l; U livia, Equador, Poiu and Chili hive
tc ccri'h i spt cially friendly and cordi S ain and
the republics of Teru, Bolivia and Equador have
expie.-se-.l their willingness to accept the
me-iia-io- of the United States for terminating

war with tho South Pacific coast. Chili has
not finally declared upon the question. Iu the
nieaniimi the conflict has practically exhausted
itself. Since no beligerect or hostile movement
i.as efn made by either party during tho last
two years, and thc-r- e are no indications of a
present purpose to resume hostilities on citler
side, Great Britain and France have cordially
seconded our poposition of mediation, and I do
not forego the hope that it may be socn accepted
by all iho beligarects, and lead to a eecuie
establishment of peace and friendly relations
between the Spanish American republics of the
Pacific and Spain, a "esult which would be at-
tended with common benefit to tho bojierents
aid much advantage to all commercial nations.
I communicate for tho consideration of Congress
a correspondence which shows that tho Bolivian
republic has established tho extremely liberal
principle of receiving into its citizenship any cit-
izen of the United Stites, or ot any other of the
American republics, upon the simple condition of
voluntary registry. Tho correspondence here-
with submitted will lo tound painfully re-
plete with accounts of the rum and
wretchedness produced by recent earthquakes ot
unparalleled severity iu the republics of Peru,
Equador and Bolivia. The diplomatic agents and
naval officers of tho Uuited IStates who were pre-
sent in those countries at the timo of those die-aste- rs,

furniehed all the relief in their power to
the sufferers, and wero promptly rewarded with
grateful and touching acknowledgments by tho
Congress of Tern An appeal to the charity of
our fellow-citizen- s has been answered by much
liberality. In this connection, I submit an appeal
which has bc-- made by the Swiss republic,
whose government aud institutions are tendered
to our own, in behalf of its inhabitants who are
suffering extreme destitution produced by rec?nt
devastating inundation.

Our relations with Mexico during tho year have
been marked by an increasing growth of mutual
confidence. The Mexican government has not
vet acted upon tho three treaties celebrated here
last summer for establishing the risthts of natu
ralized citizens upon a liberal and just basis ; for
recuiaung consular powers, and for tho adjust,
merit of mutual claims.

All commercial ua'rv.s, as well aa all friends of
repuUican lEetKu.i.jue, have occasion to regret
tne jrequsnt local disturbances which cccur in
some of the constituent States of Columbia
Nothing has occurred, however, to affect the
harmony and cordial friendship which havo for
several years existed between that joutht'ul and
vigorous republic and our own. Negotiations are
pending with a view to the survey and coiii-tru- j
tiou of a ship catial arcoas the Isthmus of Darien,
under the auspices of the United Htates. I hope
10 uo aoie 10 sunmiD me results or that negotia
thm to tho Senate during its present scss 00.

The very liberal treaty which was entered into
last year by the United States and Nicaragua has
been ratiiied by the latter republic.

Costa lkica, with the earnestness of a siacerely
irienaiy neignoor, solicits a reciproci y oi trade,
wnicn x commena to tne consideration or Uon
gress.

The convention ere i ted by the treaty between
the United States and Venezuela iu July, 1865, for
rue mutual aojusiment 01 cia:ms, naa Deen neld,
and its decisions have been reoeived at the de
partment of State. The heretofore recognized
government 01 ine umtea atates 01 Venezuela has
been subverted, a provisional government hav-
ing been instituted under circumstances which
promise durability. It has been formally recog-
nized.

I have been reluctantly obliged to ask expiat-
ion and satisfaction for national in juries com-
mitted by tho Preeident of Hayti. The political
a nd soc ial condition of Hay ti and St. Doming o, ar d
the entire (Vest Indies, except th9 Spanish Islands
of Cuba and Porto Kico, has been followed by a
profound popular conviction of the rightfulness of
republican institutions and an intense desire to
secure them. The attempt, however, to establish
republics there encounters many obstacles, most
of which may be supposed to result from long in-
dulged habits cf colonial supineness and de-
pendence upon European monarchial powers.
While the United States have on all occasions
pro'etsed a decided unwildngnees that any part
of this continent or of its adjacent islands shall
be made a threatre for a new establishment of
monarchical cower, tco little has bern Hnno v.? n
on tbe other hand to attach the communicants by
which we are surrounded to our own COlintrv. nr
to lend even moral support to the efforts they are
so resolutely and so constantly makins- - to HPrnrfi
republican institutions for themselves. It is indeed
& question of grave consideration whetw nnr
recent and present example is not calculated to
cnecK tne growtn ana expansion of free princi

their s hA three nuuureu ua ow.cu
irnr.aaa t t rnnr it v.twn million, aiu " AThundred and eighty-nin- e per centum.

while the increase of population w as only twen- -
ty-on- e per centum for the same period. These j

national expenses, compared with the population, j

were little more than one dollar per capita, and in
if;o hnt. two dollars nfr nanua. ini;n low. i

i

thev' will reach the extravagant sum of nine dol-- j

It will be observed that all of theee statements
refer to, and exhibit the disbursements of peace
periods. It may, therefore, bo of interest to com-
pare the expenditures of three war periods, tho
war with Great Britain, the Mexican war, and the
war of the rebellion. In 1814, the annual expenses
incident to the war of 1812, rsached their highest
amount about thirty-on- e million, while our

(population slightlj exceeded eight mil-- j

lion, showing an expenditure of only
three dollars and eighty cents per capita.
In 1847 the expenditures growing out of tne war

'with Mexico reached fift -- five millions, and ho
population about twenty-on- e millions, g'wug
only

.
two dollars and sixty cents per capita lor

-- , t uf In 1 HC.r. t Iim

rtenditnrtiB called for by the reDeinon it ached i

thstrict imnnnt nf twplvfl hnndred and ninety
millions, which compared with a population of
thirty-fou- r millions, gives thirty eight dollars
and twenty cents prr capita.

From the fourth day of March to
tbe 80th of Jane 1861 the entire expendi-
tures of the government were seven-
teen hundred millions of dollars. During
that period we were engaged in wars with Great
Britain and Mexico, and were involved iu hostili-
ties with powerful Indian tribes. Louisiana was
purchased from France at a cost of liftc en rail-lio- ns

of dollars. Florida was ceded to us by Spam
for five millions. California was acquired from
Mexico for fifteen roillions. and the territory of
New Mexico was obtained from Texas for the
eum of ten millions. Karly in 1861 the war of the
rebellion commenced, and from the 1st of July of
that year tu the 30th of June, 18G5, the public ex-

penditures reached the enormous aggregate cf
thirty-thre- e hundred millions. Threw years of
peace have intervened, and during that time tho
disbursements of the government have, succes-
sively, been five hundred and twenty million.--,

three hundred and firty-si- x millions and three
hundred and ninety-thre- e millions Adding to
these amounts three hundred and eevenly-tw- o

millions, eetimated as necessary tor tuo nscai
vear ending the 30th of June, 109, we ob'.ain a,

total expenditure of sixteen hundred millions of
dollars during the four years immediately suc-
ceeding tho war, or nearly as much as was expen-
ded during tha seventy-tw- o years that preceded
tho rebellion, and embraced the extraordinary
expenditures already named. These eturtling facts
clearly illustrate the necessity of retrenchment
in all branches of the public service. Abuses
which were tolerated during the war ior the
preservation of the nation wid not be endured Ly
people now that profound peace prevails. The
receipts from internal revenues and customs,
have during the past three years gradually
diminished and the continuance of useless and
extravagant expenditures will involve ua in
national bankruptcy or else make inevitable an
increase of taxes already too onerous and iu
many reepects obnoxious on account of their
inquisitorial character. One hundred millions
annually are expended for the military force, a
large portion of which is employed ia the
execution of laws both unnecessary and
unconstutional. On3 hundred and fifty
millions are required each year to py
tho interest on the public debt. Au army
of tax-gathe- rs impoverishes the nation,
and public agents, placed by Congress beyond
the control of the executive, divert from their
legitimate purposes large sums of money, which
they collect from the people in the name of the
government. Judicious legislation and prudent
economy can alone remedy defects and avert
evils which is suffered to exiit, and cannot fail to
diminish confidence in the people towards their
political institutions. Without proper care the
smll balance which it is estimated will remain
in the treasury at the close of the present fiscal
year wUl not be realized, and additional millions
be added to a debt which is no enumerated by
billiors. It is shown by tho able and compre- -

hersiva report of the Secretary of the Treasury
that t;ie receipts for the fiscal" year ending Juue
30th, 1868, were $405,638,083, and that the ex-

penditures for the same period were $377,340,284,
leaving in the treasury a surplus of $28,2(J7,793.
It is estimated that the receipts during the
present fiscal year ending June 30th, 1869, will be
1311,392,868 and the expenditures $336,152,470,
showing a small balance of $5,240,398 in favor of
the government. For tbe fiscal year ending Juue
30th, 1870, it is estimated that thereceipis will
amount to $327,000,000 and the expenditures to
$303,000,CC0, leaving an estimated surplus of
$24,000,000.

It becomes proper in this connection to make a
brief reference to our public indebtedness, which
has accumulated with such alarming rapidity and
assumed such colossal proportions. In 173J,
when the government commenced operations un-
der the federal constitution, it was burdened with
an indebtedness of seventy-fiv- e million of dollars,
created during the war of the Revolution. This
amount had been reduced to forty-fiv- e million of
dollars when, iu 1812, war was declared against
Oreat Britain. The three years' struggle that
followed largely increased the national obliga-
tions, and in 1816 they had attained
the eum of ono hundred and twenty-seve- n

million. Wise and economical legis-
lation, however, enabled the government
to pay the entire amount withm a period of
twenty years, and the extinguishment of the
national debt filled the land with rejoicing:, and
was one of the moral events of President Jack-
son's administration.

After its redemption a large fund remained iu
the treasury, which was deposited for safo keep-
ing with the aoveral States, on condition that it
should be returned when required by the public
wants. In 1849, the year after the termination
of an expensive war with Mexico, we found our-
selves involved in a debt of sixty-fo- ur millions,
and this was the amount owed by the govern-
ment in 1860, just prior to the outbreak of
the rebellion. In the Spring of 18G1, our civil war
commenced. Each year of its continuance made
an enormous addition to the debt, and when in
the Spring of 1865, the nation successfully
emerged from the conflict, the obligations of the
government had reached the immense sum of
$2,873,992,909. The Secretary of the Treasury
shows that on the first day of November, 1867,
this amount had been reduced to $2,491,504,-45- 0,

but at the game timo his report
exhibits an increase during the past year
of $35,625,102, for the debt on the first day of No-
vember last is stated to have been $2,527,129,552.
It is estimated by the Secretary that the returns
for the past month will add to our liabilities the
further sum of eleven millions, making a total ae

during thirteen months of forty-si-x and a
half millions. In my message to Congress of
Dacomber 4th, 1865, it was suggested that a
policy eh mid be devised which, without being
oppressive to the people, would at once be-
gin to effect a reduction of tho debt and, if
persisted in. discharge it fully within a
definite number of years. The Secretary of the
Treasury torcibly recommends legislation of thw
character, and justly urges that the longer it is
deferred the more difficult must become the ac-
complishment. We 6hould follow tho wise prece-
dents established in 1789 and 181G, and without
further delay mako provision for the payment of
our obligations at as early a period as may bo
practicable. Tbo fruits of their abors should be
enjoyed by our citizens, rather than used to build

j up ana sustain money ea monopolies in our own
( and other lands.

Oar foreign debt is already computed by
the Secretary of tho Treasury at eight hun-
dred and fifty million. Ci'.izens of foreign
countries receive interest upon a large portion of
our securities, and American tax payers are made
to contribute large sums for the r support. The
idea that such a debt is to become permanent,
should be at all unite discarded, as involving tax
ation too heavy to be borne, and the payment
once in every sixteen years, at the present rate of
interest of an amount equal to the original sum
This vast debt, 11 permitted to become perma
nent and increasing, must eventually be gathered
into the hands of a few, and enable them to exert
a dangerous and controliog power in the affairs
of the government. The borrowers will become
servants to tha lenders the lenders to the mas-
ters of the people. Wo now pride ourselves upon
naving niveu freedom to four millions or the
colored race. It will then be our shame that forty
millions cf people, by their own toleration of
usurpation and Droflicaev. have suffered them
selves to become enslaved, and merely exohanged
slave-owne- rs for new taskmasters in the shape
or Donu-noiae- ra and tax-gathere- Besides, per-
manent debts pertain to monarchial gov-
ernment and tending to monopolies, perpe-
tuities and class legislation, and are totally
irreconcilable with free institutions. In-
troduced into our republican system, they
would gradually but surely sap its foundations,
eventually subvert our governmental fabric and
erect upon its ruins a moneyed aristocracy. Itia our sacred duty to transmit unimpaired to our
posterity the blessings of liberty which were be-
queathed to us by the founders of our Republic.
and by our example teach those who are to fol-
low1." us, carefully to avoid .M1" .

dangers which
lu4r. 7ee naLm.aePeiiae?e?Pie- -

lha fcecretary ot tho Interior, ia ins ieport,
gives valuable information in reference to tbe in-

terests confided " the supervision of his depart-
ment, nd reviews the operations of iho
iand office, pension office, patent office and Indian
bureau. During tho fiscal year ending Jii'ie
3i)th, 1868, 6,655,700 acres cf public land were
dinpoeed of. The entiro cash receipts of tho
geneial land office fjr the same 1 eriod wero
$1,632,745, being greater by $284,883 thaa the
e mount realizod lrm tho same sources during
the previous year. The entries under the humo- -

8teau law cover V,629,v.ii acres, nearly ono- -
fourth of which was taken uuder the act of
June 21st, 18(16, which applies only to
th9 States of Alabama, Mississippi, Louisiana,
Arkansas and .Florida.

Oa the 30th of June, 186S, ono hundred and
sixty-nin- e thousand six hundred and forty-thre- e

names were borne ou the pension rolls ; and du
ring the year encing on that day tnetoi 11 amount
paid for pensions, including the-- expenses of dis- -
oursemsnt wasJlii.UlU.'JbU, b mg b,o'Ji,vzj great
er than that expended for ike purposes during
tho preceding year.

Uurirg the year ending the 30th ot Sfptc-mbo-

last, tho exiKiisos of the Patent Otrice ix-ceed- ed

the receipts by one hundred aicl
st:ven ty-o- f'uhars. Ard including a'.l icuc
and designs, fourteen thousand one huucrfd ai d
fifty-thre- e patents were issued.

Treaties with a arious Indian tribes have been
concluded and will be submitted to tho
for its constitutional action. 1 eordia'h Hr'nctioii
the stipulations which provide r'i i eer ; !and
for various trio :. where they may bo encouraged
to abandon their ..madiC habits and eng.tg i.--;

agricultural and industrial pursuits. This
inaugurated many years since, has met witti sig-
nal success whenever it has been pursued iugo'.'d
fiith at;d with becoming liberality by tne ':i;cd
States The Lecessity for txt'(. ng it as tar ua
practicable iu our relations it ii the t b-- j jitpopulation is greater now thu at any prcccdiiig
period. Whilst we furnish subf.ist.tuco and in-

structors to the Indians, and guarantee the un-

disturbed eujoyui6:t of their treaty righ'8, we
should habitually insist upon tbe faithful observ-
ance of their agreement to lemain within the re-

spective reservations. This is the only mode by
which collisions with other tribes and vti;h

can be avoided aud tba safety of our fron-
tier settlements secured.

The companies constructing the railway ni
Omaha to ba have been moot encrgeci
eallj- - engaged in prosecuting tho work, ami it is
believed that the line will bo comp eted bti'jre
tho expiration of the next fiscal year. Tho six ptr
cent, bonds issued to these comparies Amounted
on the 5th instant, to $44,337,(.OJ, and additional
work had b- - en performed to the extent ol $3,200,-00- 0.

The Secretary of tho Interior in August hist
invited my attention to the report of a govern-
ment Director of the Union 1'aufio Railroad Com-
pany, who nad been specially instructed to ex-
amine the location, construction aud equipment
of their road. I submitted, for ih-- i opinion of the
Attorney General, certain questions in regard to
the authority of tho executive which arose upon
this report, and those which had, from timo to
timf, been presented by tho c mniisioner ap-
pointed to inspect tach successive section ot tne
work. After carefully considering the la w of the
case he affirmed the right cf the executive to or-
der, it necessary, a thorough revision of tho en-
tire road. C'Cinmissioners were thereupon ap-
pointed to examine this and other lines, and have
recently submitted a statement of their investiga-
tion, of which the report of the Secretary cf the
Interior furnishes specific information.

The report of tha Secretary cf War contains in-
formation of interest and importance respecting
the several bureaus of the war department and the
operations of the army. The strength of our
military f. roe on tho 30th of September last was
48 000 mon, and it is computed that by the 1st of
January next this number will be decreased to
43,000. It is the opinion of the Secretary of War
that within the next year a considerable diminu-tio- u

of the infantry tore may be made without
detriment to tho interests of tho country. Aud in
view of the great expense attending tha military
peac9 establishment, and the absuiute necessity
of retrenchment, whenever it can b applied, it
is hoped that Congress will sanction tho reduc-
tion which his report recommends.

While in I860, sixteen thousand throe Luadretl
men coat the nation $18,472,000, the sum of $S5,-6S2,0-

is estimated as necessary for the support
of the army during the fiscal year ending June
30th, 1870. The estimates of th9 war department
tor the last two fiscal years were, for 167, f 33,- -
tU4,4ti, auu ior Mb. D,V5Uo,tGVf. The act ual ex
penditures during the same periods were, resnec-tivel- y:

$95,224,415, $123,246,645. The esti-
mate submitted in December last for the
fiscal year ending June 30th, 186i), was
$77,124,707. Tlie expenditures for tho first
quarter ending the COth of September last
wero $27,219,117. and the Secretary of the
Treasury gives $06,009,000 as the amount which
will probably ba required daring the remaining
three quarters if there ehould be no reduction of
the army, making its aggregate cost for the year
considerably in excess or 5,uuu,uuu. The differ-
ence between the estimates aud expenditures for
the three fiscal years which have been naued is
thus shown to be $175,545,343 for this Finglo
branch of the publia service.

The report of the Secretary of the navy exhib
its the operations of that department, and of the
navy during the year. A considerable reduction
of the force has been effected. There are forty-tw- o

vessels carrying four hundred and eleven
guns, in the six squadrons which are established
in different ports of the world, three ot these ves-
sels are returning to the United states, and four
are used as storesbipe, ieaving the actual cruis-iD- g

forca thirty-fiv- e vessels, carrying three hun-
dred and fifty-si- x gnus. The total number of ves-
sels in the navy is two hundred and six mounting
seventeen hundred and forty-thre- e guns. Eighty-on- e

vessels of every description are iu use, armed
with siz hundred and ninety-si- x guns. The num-
ber of enlisted men in the service, including ap-
prentices, has been reduced to eight thousand
five hundred. An increase of navy yard facilities
is recommended as a moasure which will, in the
event of war, be promotive of economy and se
curity.

A more thorough and systematic survey of the
North Pacific ocean is advised in view of
our recent acquisitions and our expanding com
merce and the increasing intercourse between
the Pacific States and Asia. The naval pension
fund which consists of a moiety of the avails of
prizes captured during the war, amounts to
$14,000,000. Exception is taken to the act of 23d
July last, which reduces the interest on
the fund loaned to the government by the
secretary, as trust, to three per cent, instead of
six per cent, , which. wa originally stipulated

federal exPe,naitures I Various plans have been proposed for the pay-oim- egovernment in 1791 were four mil-- Iment of the public debt. However they may have


